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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17f07)B 

OIL,  GAS  AND  MINERAL  LEASE 

St  Fort  Worth,  Texas  76102.  Lessee,  WITNESSETH: 

'  iaessor>conSiderationoftendo.asandother 

agreements  of  Lessee  hereinafter  cm^^J^s^t^^e  and  tel.  unto  Lessee  me ^  m  jr^    ^fe  Qf  nQt  ml  t0 

exclusive  right  of  exploring,  drilling i  mining  and  operat  ng  For  Pro™Pa^d,^'"9e  |  n|s  establish  and  utilize  facilities  for  surface  or  subsurface 
those  mentioned  .  together  with  the  right  to  make  surveys  on '  saw  larw.  'a^'PeJ ,e|eph0ne  lines,  employee  houses  and  other  structures 

disposal  of  salt  water,  construct  roads  and  treating,  stonng  and  transporting  minerals  produced 

Ltti  SS^S&SvSfiS  oS»  called  "slid  land."  is  located  ,n  the  bounty  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

.  i  tha  e  r  r  &  r  r  r  Co  Survev  Abstract  No.  204,  and  being  Lot  18,  Block  3,  Teakwood  Estates,  an  Addition 
0.292  acres,  more  or  less,  out  of  the  B.  B.  B.  &  C.  R  R.  Co. ! Survey,  a  ™^  '    orded  £  volume  388-1 20,  Page  17,  of  the  Plat  Records, 

to  the  City  of  Bedford,  Tarrant  County,  Texas,  J^^^^^^^^S^Sui  IgZmE  I  Warrant?  Deed  wl  h  Vendor's  Lien  Reserved  and 
Tarrant  husban  ^  and  wjfe,  to  Leona  P.  Dalavai  Scott  and 

SSffi1^^^^  2^ZXoW0^%m,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof, 
including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS.  a.k«.a 
This .,  .  non-devetopmen,  Oil.  Gas  a^Mi™  I 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  h^Xfow '°  PJ™  *™  ™sf«  J,  "and/or  gas  without  using  the  surface  of  Lessor  s 
n  oil  and/or      development  «n,.      ,s  the  .nl« <^"f^  contained  within  (he  preprinted  portion  of  th,s 


!!±?^^P^A  s'„aK=  ^  °f  thiS 

This  .ease  also  covers  and  includes,  apS£^ 
described  and  (a)  owned  or  claimed  by  Lessor  by  njrtalon  P[escnpJon  possess  on ^ ^vers^  instrument  requested  by  Lessee  for  a  more 

as  to  which  Lessor  has  a  preference  right  of  aoqusrti^J^^w  aqre^toesjec  uteany^upp  payment  hereunder,  said  land  shall 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

postedlfiaTRet  price  of  such  JM>  pari ■  °f ^ch  ofl  at  ^f™|r^  ^  ^^head  gas  produced  from 

case,  to  bear  js%  of  tfie  cosToTtreat  ng  o'  to  render  t  ™  getebie  pipe cSmSted  at  the  mouth  of  The  well,  or  {2}  when  used  by  Lessee  off 
said  land  <1 )  wfiSfTsbld  by  Lessee  -  2^^^rr^^^red^Legee,  compureo i  «  25%  of  such  gas  and  casmghead  gas; 

said  land  or  Whe  manufacture  of  ga^^ 

(c)  To  pay  Lessor  on  all  other  minerals  mined  and  pne^ter  ($1  00)  per  long  ton.  If,  at  the  expiration  of  the 

Lessee's  election,  except  that  on  sulphur  mined  and  mariteted  the  |and  or  any  portion  thereof  has  been 

primary  term  or  at  any  time  or  times  thereafter  the  re i  is  any j  we  1 1  on .  sa k Lla.™  % nevertheless,  continue  in  force  as  though  operations 
poolecf,  capable  of  producing  oil  or  gas  ^i^^SM^Mv^l^&^i  may  be  continued  in  force  as  if  no  shut-in  had 
were  being  conducted  on  said  land  for  so  long^ as  said  wells  .are  shut  n,  a"™eJJg;  v  of        proguce(i  from 

occurred.  Lessee  covenants  and  agrees  to  use  ^fjor^^  other  than  well  facilities  and  ordinary  lease 

said  wells,  but  in  the  exercise  of  sue*  diligence ^Lessee ^shall  not  be  ^gatea  to  htsbu  o ™  »  temls  UnacCePtable  to 

facilities  of  flow  lines,  separator,  and  lease  ^r*.  a™  s^  for  a  period  of  ninety  consecutive  days,  and 

Lessee.  If,  at  any  time  or  times  after  the  expire  ion  of  the  pnm^  day  period.  Lessee  shall  pay  or  tender,  by 

during  such  time  there  are  no  operations  <™  *a  d Ja^,^  e£    Lessee  shall  make  like  payments 

checK  or  draft  of  Lessee,  as  royalty  a  sum  equal I  to  one  do Jar  ^OOjfor  eacn  acre  or J^"^^^^  ^  anniversary  this  lease  is  being 
or  tenders  at  or  before  the  end  of  each  anniversary  ^.^^^^^^^^(^^  shall  be  made  to  the  parties  who  at  the  time 
continued  m  force  solely  by  reason  of  the  provisos  of  th'sJ>a^  ana"  may  be  deposited  in 

of  payment  would  be  entit  ed  to  receive  theW^J^  the  ownership  of  shut-in 

such  bank  as  directed  by  Lessor,  or  its  successor which ^n^^n®  ^"^'dl^  t0  be,  entitledlo  receive  same.  Lessee  may 

fenftM^ 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  tc .pool o. -unite i  any land  ^^^SStS^SS^  S?an  80sSe  1SS. 
pffi«^^ 

regular  location,  or  for  obtaining  maximum  allowaWe  ^JSl^l^^ic^rVn^  Lessee  shall Seise <  said  option  as  to  each  desired  unit 

for  all  purposes  of  this  lease  even  though  there  may -be ^mine  al  ^f^^^i^i  n£^pS  for  ai|  purposes,  except  the  payment  of 
pooled  or  unitized.  Any  operations  ^nducted  on  any  part  of  such  unrt  zed  ^^^^^^S^mtease  within  each  such  unit  (or 
royalty.,  operations  corrfucted  ui^  proportioS  of  the  total  production  of  unitized 


production  of  unitizedminerals  from  The  land  toJ™^,^  of  royalties  pursuant  to  this  paragraph  or  of 

iillllll  I    >iil  iiiiiiiiiiiliiiiiiWil 


this  tease  now  or  hereafter  coversseparate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  asproyided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  asto  any  other 
part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  ."operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  dnlling,  testing,  completing,  reworking,  recompteting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  prcxluction  of  oil,  gas,  sulphur  or  other  mineral 
whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  tie  nght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  saH  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  dnlled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  rnay  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shairextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assktns 


ted, 

measurement 

'  ~"    -~    ■"  u""J"",mJ"  L"  '  ■  its  principal 

originals  or  duly 
"  '  such  court 


9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  wnfcng.  setting  put  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice >  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 


™  ™  ~,       >-    .  j  i    ?  jf  ™fit™ouic  1,1      'wimi  wi  a  ouuaieuciiLcicKjai  me  wen,  or  in  sucn  snape  as  men  exisnnq  spacing  rules 

require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easemenTson  saxl  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations.  ' 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  riqhts  and 
interests  hereunder  shall  be  charged  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 

a-9E!?lS?  ^^eeihan  ^Jte.psM  anv  tmne  t0  P^0/  ^uce  same  for  Lessor. either  before  °r  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  tease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  Miether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  tease  (whether 
on not  ownedj by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  rt  is  executed  by  ail  those  named  herein  as  Lessor. 

11.  If,  while  this  tease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

.  ^      L^soragrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wellfe)  ar^ 

SiKE tnan  exisl"33  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  dnlling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  dnlled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  H         H         a    w  '  a 

roctri^^t  mlw1  H^?l*tv?l0.Ement  in  theJficini£f  °f.said  land ..govern  mental rules  or  ordinances  regarding  well  sites,  and/or  surface 
restnctions  as  may  be  set  forth  in  this  lease  and/or  other  leases  In  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
£SLt^~^enwurJer  d'fficultv  secunng  surface  location(s)  for  drilling,  reworking,  or  other  operations.  Therefore,  since  drilling, 
^SSS^^i^SiSSKf^S^  f™16/  restSdf d  ^  not  allowed  on  said  land  or  otheHeases  in  the  vicinity,  it  is  agreed  that  any  such 
SB?^!0?1*1"^  at  ?■ surface  'ocation  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  thislease 
PmHVidtliHh?^  with  a  directional  well for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 

™ttinla^^  sh^for  PurR2!es  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 

excepi tas  expressly  state§      ,ntended  t0  modlfv  anV  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

*J2'JSt*  c9Pslid?rati0"  Paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns 
'riSl'IfSJiSi?  year  pr*'mary  te.I?*for  a,iecond  ^2i!>J&ar  term.  This  option  may  be  exercised  anytime  during  the  initial 
RnKVn  i  EL&  tfJ^ffiaW6"1  ?  an  add,?lonal  bpnus  of  $  sffib.oo  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
2h!^!  ni^^i^f^  ?f  *e  OD tlon'  ln  the        Lessee  elecfe  fo  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  fiyS^years: 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above 


(jg^xr  64/^  ^grf, 


LESSOR:  Leona  P.  Dalavai  Scott 


LESSOR:  Robert  Scott 


STATE  OF  Texas 


> 


COUNTY  OF  Tarrant 


} 


}  ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  !>  111  day  of  August,  2008  by 
Leona  P.  Dalavai  Scott  and  Robert  Scott,  wife  and  husband 


Seal: 


Notary  Public,  State  of  Texas 


V*  r-    v     u,c"«'  'ex 
My  commission  Expires 
June  27,  2012 


Printed 


"Sqh^  Y^&tyr   \^~zr^&e__  T;-: 


Addendum 

This  Addendum  is  attached  to  and  made  a  part  of  that  certain  Oil,  Gas  and  Mineral  Lease  dated  the  %_  day  of 
August  ,  2008,  by  and  between  Leona  P.  Dalavai  Scott  and  Robert  Scott,  wife  and  husband,  whose  address  is  3101 
Teakwood  Drive,  Bedford,  TX  76021,  as  Lessors)  and  XTO  Energy  Inc.,  as  Lessee. 

1  •  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with  their 
officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective 
heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of 
action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought, 
including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers, 
employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or 
under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by 
Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act 
or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold 
harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions,  property  damage, 
personal  injury  (including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought, 
under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees  and  other  legal 
expenses,  including  those  related  to  environmental  hazards  on  or  under  the  leased  premises  or  at  the  drill  site 
or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and  all  environmental  laws; 
those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's  activities  in,  on  or 
under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's  use  of  the  surface 
or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of 
any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  its  directors,  officers, 
employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their  respective  successors  and 
assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided  above  in  connection  with  the 
activities  of  Lessee,  its  officers,  employees  and  agents  as  described  above.  EXCEPT  AS  OTHERWISE 
EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABILITIES 
ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT 
REGARD  TO  THE  CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS), 
STRICT  LIABILITY  OR  THE  NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING  THE 
NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY),  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 
CONCURRENT,  ACTIVE  OR  PASSIVE. 


^t#X    JOHN  KNtSHT  KRITSEft  JR. 

Notary  Public,  State  of  Texas 
*  jf/H  -vJ     My  Commission  Expires 
^S&F  Jun»27,2012 


END  OF  ADDENDUM 


